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A LoseLoseLose Scenario to address Climate Change

¢ O—%H@Haotmeafhs to avoid regulation

ed0Value of US Houseds Carb
Of fset s Washilgur ¢ The use of emissions o0offsetso provides the me:
ton Post Jan. 28, 2008.[1] pollutants to avoid reducing their own emissions by purchasing emission reductions in some far off
Lo : place. This allows them to continue businesss-usual and avoid making the needed investments in
e O0OBillions wast : . - .
pollution control equipment or switch to clean energy options.
mate programme: Energy
firms routinely abusing car- e : :
bon offset fund, US studies 2. Additionalityprojects would have happened anyway
c | a iTme Gaardian May . N .
26, 2008. [2] e 0The worl ddéds biggest carbon offset market, the |
(CDM) é is intended to reduce emissions by rewar.
e0The Great Carl nologies. In fact, evidence is accumulating that it is increasing greenhouse gas emissions behind the
BBC World Servicelun. 4, guise of promoting sustainable development. The misguided mechanism is handing out billions of
2008. [3] dollars to chemical, coal and oil corporations and the developers of destructive ddritsmany cases
e dUN Effort to for projects they would have built anyway. o6 [ 8]
sions | nWall8teeho i, , orderto receive carbon credits from the CDM, projects are supposed to demonstrate that they will
Journal Apr. 12, 2008. [4] . . .
l ead to cuts in greenhouse gas emissions that al
e0Turning Carboil the availability of credits. This concept of 0&a:
Mother Jones July/August The buyers of CDM credits are companies in devel
2008. [5] emissions. They are allowed to count the carbon credits towards targets they would otherwise have to
. : meet by cutting emissions at their own factories... which is usually much more expensgive.] 9 ]
e 0Di scredi t EBhe S
Guardian May 21,2008. [6] e o0[ T] he thorny issue of additionality. Carbon of/
«e0The Carbon Ne. red_uct_ i_on pr ojects t he_1t wo u l dnc“)t_ ot her_wi se have
Offset Indulgences for your 2006 investigation in India, (_:onducted by an ao_IV|ser to the CDM executive boa_rd (which regulate_s the
Cl i mat €arlson Trade 6 scheme), conservanvely_e'_sumatt_ed thatore h i T d _of al l proje cts failed
Watch, Feb. 2007. [7] study of CDM hydrelectricity projects by International Rivers, meanwhile, found that almost all such
projects were already under construction when they applied for carbon financing, suggesting that
* For a satirical treatment of dadditionalityd in this sector is in very |large
offsets, see
www.cheatneutral.com e OA working paper from two senior Stanford Univel
applying for or already granted up to $10bn of
years, and concluded that the majority should nq
anywayé It | ooks |ike between one and two third:
emi ssion cuts. o6 [11]
Inside: ) )
e OA separate study published this week by US wat
Time Matters 2 three quarters of all registered CDM projects were complete at the time of approval, suggesting that
CDM money was not needed to finance them. 61t w
cannot need extra income in order to be builtdé
Verifiability, and financial ince 2 and unworkable. It can never be proved definitively that if a developer or factory owner did not get
tives for fraud of fset income they would not build their project
Oppressive projectsinthe Glc21l ¢ 9| n China, al most ever ygasfiredpoweyptint bas dpgliedtfor CDM and n
South money, casting doubt on whether they really reqi
Phantom offsets blowing throl 31 CDM is just turning into a production subsidyé
any cap on emissions e ONo one can quantify how much of a 6climate ben:

Stifles technological innovatio 3 %
transition to a clean energy fu e

The Clean Development Mec! 4 -
nism (CDM)

a comparative study of offset providers for the Ethical Consumer magazine, summarized this problem

when he described offsets as 6an i maginary comm
from what you guess would have happened.d There
mi ght have happened if you hadndét contributed a
tice, this makes it i mpossible to establish a m
benefitd that is being sold and the carbon emi s
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Carbon 00ffsetsé Page
3. Time matters

0O[ T] here is the time | ag issue. In fact there ar e ptowloemdiirmtt e mwi
climate change, but the various carbon offset schemes are operating to supposedly neutralize these emissions over a muckergegiod of
time, sometimes, as in the case of forestry offsets, over a period of a hundred years or more. If an individual or compaepsiafsetting

regularly, their rate of emissions increases riseseumtalasmaddht ba:
point at which, far from being 6carbon neutral 8, qu greéaterratelthan op p o
itds supposed O6neutralisationd. Secondly, many i f nmductiong setingof f s «

their offset credits often long before the actual reduction that has been sold with the offset actually happéner is hopedtoh appen. 6 [ 1

4. Oppressive projects in the Global South

e O[T]he growing practice of purc
to '"offset' affluent consumersod e
increasingly opposed by people on the receiving end. Carbon offsets,

whet her sold on the Internet or n

Clean Development Mechanism, also favor the conversion of forests into
monoculture plantations and further the displacement of traditional com-
munities. 6 [16]

e 0The vast majority of indigenou
sions from Deforestation in Developing Countries] will not benefit Indige-
nous Peoples, but in fact will result in more violations of Indigenous Peo-
plesd rights. 1t will increase tF
ries and resources; cause forced evictions; prevent access and threaten
indigenous agriculture practices; destroy biodiversity, cultural diversity,
traditional livelihoods and knowledge systems; and cause social conflicts.
Under REDD, States and carbon traders will take more control over our

f o r e % Restiondo the Members of the Permanent Forum on Indige-

Wandeka kept the title to his land after rangers set fire
nous Issues [17] to his home and evicted him and other farmers.

5. Verifiability and financial incentives for fraud

e OUN regulators are [] concerned that some independentendgrandi t or ¢
mental legitimacy, have been letting project developers push through ventures of questionable environmental value. The coaakd
challenges a plank of the worl dfés campaign against cl iThauNe c h:
says it isndt suggest iworlgprojdcta are illgitimate. Evéluatind vehetribreaprjecowmildrhgvedoebuilt
withoutcarbonc r edi t revenue i s a complex judgment <call, saysth&JNGds Mr

current system... The UN regulators are questioning the actions of two main players in the carbon market: Project developevsput
together projects in order to sell the credits to Western industrial buyers; and the auditing firms that inspect and certify\e UN that

the projects are environmentally |l egitimateé 0&The
environmentally questionable carbomc r edi t projects, O6because there i
earnedé People are getting more inventive, so it6¢
%, of the UN boardé expressed concern that the syste
~auditors and project developers to push through e
6a systemic collusion in which the UN -demghaevidwof s b e
these projects because the auditors are not doi ng

e 0Clean Devel opment Mec h &N BramewolkiCenvesitiorbon @Glimatd i on  f
Change] UNFCCC has neither the mechanism to credibly assess the projects, nor the will to ensure that
only eligible projects get credits. o6 [19]

e (As with voluntary offsets, [the CDM] is designed to shift the burden of cutting emissions onto poorer
countries in the South. A range of research has shown that the same problems of corruption, bogus emis-
sions reductions and harm to communities occur within the CDM as with the voluntary offset mar-

ket6 [ 20]

e 0l n November ,-ed[bWS}Holse spentabautt$89M00 on saalled carbon offsets...
Demonstration, Esplrlto Santo, Brazil, Some of the went to farmers in North Dakota, for tilling practices that keep carbon buried in the soil. But

2005. Carbon credits will finance ex- some farmers were already doing this, for other reasons, before the House paid a cent. Other funds went
pansion of already vast eucalyptus  tg |owa, where a power plant had been temporarily rejiggered to burn more cleanly. But that test project
gggﬂ'or‘rzxﬁﬁ;gy'?g'eo;rz'tfgg'gwﬁrﬁ ad ended more than a year before the money arri.\
cut to r?]gke charcgal {)roduce pig Iron ago Climate Exchange a flvyeaarold commodities market where greenhousgas credits are traded like
makesteelmar]ufamurecarsanda”(;;,vor k beI~I iesé the exchangeps phal rman and chief e
more CO2 in the atmosphere.[22] S houl dndt sell offsets until it can prove that ¢ttt
wasndt paid. O6We candt, as an exchange, trade hyyg
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6. Phantom Offsets blowing through any cap on emissions

oln todpabroCbMWM offsets have captured or destroyed

tween 2003 and 2012 will generate $6 billion
worth of carbon credits, but cost just $150 million
to destroy, according to [Stanford University climai
policy expert Michael Wara]. He describes the pra
tice as an Oexcessive
massive waste of resou

oLi ke the CDM, the [ Ch
been criticized for approving questionable offsets.
For instance, it paid some Midwestern farmers to
reduce methane emissions by practicing ril agri-
culture, even though t
than a decadeé The Car
liton,theselfdescri bed o&6Bett el
carbon offsets,d is |o
incorporate 6enhanced

extraction process in which CO2 is injected into ol
oil wells. Critics say such a move would create a
new subsidy for the oi

t he

Pags

equi val
astounding 51 percent of those offsets have been generated by paying refrigerant manufacturers to incinerate-28-@n industrial
byproduct and potent greenhouse gas, instead of spewing it into the atmosphere. The price of2#€@ffsets can be worth more thn
twice the market price of the refrigerants themselves, which has had the unintended effect of encouraging refrigerant conagaai
produce (and then destroy) even more greenhouse gases in the name of eliminating them. The 43,000 tons of23Rainerated be-

O[ Wl hereds the guarant Villagers stand amid corn planted on what the government says is national park, but
Bolivia to offset $10 which they claim has belonged to them for generations. To plant the corn, the villagers
chopped down long before it absorbs the requisite chopped down trees planted by the Dutch FACE Foundation as part of a carbon

carbon?6 [25] trading project.

0Advocates of the CDM face a steady fl ow
sions but merely transferring wealth to the developing world and, primarily, to China... Artur
RungeMetzger, who oversees climate issues at the [European Commission] says that Europ
needs to spur new technologies now because simply paying for offsets elsewhere won't solv
the problem. é [26]

0The big question for the future is how i
where | obbying is under way to shape a ma
(27]

0 Al | -alladecleas development mechanisms authorized by the Kyoto Protocol, designed

keep 175 million tons of CO2 out of the atmosphere by 2012, will slow the rise of carbon emi
sionsé 6.5 days. o6 [ 28]

ol f we cannot trust financiers with somet
ket, why should we imagine they can triumph

at controlling global pollution?... It is also far
from clear that carbon trading will benefit the
climate in the long term. By reducing the

— shortterm costs of cutting emissions it could
w2 be undermining research and development
o3 into the lowcarbon and energyefficient tech-
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[ 29]

. Stifles technological innovation & the needed transition to a clean energy future

t h

i ts
dwar |

Percent of Clean Development Mechanism
(CDM) credits in the pipeline to 2012. [30]

nologies without which the problem will never be properly solved. Bizarrely, no one has

f T \ thought to address thi

e  Offsets can be a major distraction frorwhat will be required to achieve the sys-
temic energy and transport infrastructure changes we need to make loarbon



The Clean Development Mechanism (CDM)

OEvidence of s er ibilian dollaf dlobalv s
market for carbon credits has been uncovered by a BBC

in the mul ti

World Service investigation. The credits are generated by a
United Nationsrun scheme called the Clean Development
Mechanism (CDM). The mechanism gives firms in developin
countries financial incentives to cut greenhouse gas emis-
sions. But in some cases, carbon credits are paid to projectg
that would have been realised without external funding. Ar-
guably, this defeats the whole point of the CDM scheme, sef]
up under the Kyoto climate change protocol, as these pro-
jects are getting money for nothing. The findings reinforce
doubts that the CDM is leading to real emission cuts, which
is not good news for the effort to combat climate change.
And in one case a company is earning truly staggering sumg
of money from the carbon credits it is receivingperhaps as
much as $500m (£250m) over a period of 10 yearsfor a
project it says it would have carried out without the incentive
of the CDMé The CDM oper at g
than 1,000 projects have already qualified for carbon credits
A further 3,000 projects have applied. Trade in CDM carbon

credits is running at some $10bn a year. That is a welcome

g

The CDM is “not working.”
CDM Gold Standard stalt member

[1 15 nol encouraging companies o devole funds to renewable
CNergy sources to the extent . . .hoped’
Wall Street Journal, 11 August 2005

“IL 1s widely recognized that [the end-of-pipe
developments that so far constitute the bulk of CDM projecis|
have no direct development benefils.”

Holm Olsen, UNEP

While “there were high hopes that the CDM would usher in
climate-friendly FDI . . . this remains largely to be seen.”

s on a massive scal &.A Wam@uann,
Development Bank of the Philippines

flow of resources from the developed to the developing
world. But it is far from clear that the trade in credits is con-
tributing much to tackling

global warming. 6 [31]
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